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» Steering Singapore Toward an Al Enabled Horizon

Resilience as a sharper path to growth

- s937 ' s$15 ' 815 |

billion billion billion

Research, Innovation Anchor Fund Financial Sector
and Enterprise (Second Tranche) Development Fund

|_ 2030 plan J |_ J |_ (Top-Up) J
Accelerate innovation Strengthen enterprise ecosystem

Approach: Approach:
Sustained and strategic commitment to research and Catalyse growth capital in Singapore to achieve

innovation — directed at areas where Singapore a strong pipeline of high-quality companies in
has clear strengths Singapore

KPMG



» Steering Singapore Toward an Al Enabled Horizon

Intelligent Age: Scaling smart solutions with clarity

» Singapore will harness Al to overcome structural constraints
» Accelerate Al adoption by enterprises & train Al-ready workforce

Frnovation & Al ] T

» Champions of Al programme

@ o > Enhancement of PSG

» Expansion of EIS for qualifying
Al expenditure (with cap)

L L _|

-@- » National Al strategy &
=5 governance

Approach: Approach:
Al-led transformation in key sectors Enterprise Al readiness to work smarter and

compete at the international level
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» Steering Singapore Toward an Al Enabled Horizon

Intelligent Age: Scaling smart solutions with clarity

» Singapore will harness Al as a strategic advantage
» Accelerate Al adoption by enterprises & train Al-ready workforce

—

Ient & Workforce

» ClearerAl learning pathways on

000 SkillsFuture website
@[ﬂ » Expanded SkillsFuture Level-up
Programme

» Free premium Al tools for 6 months

L

Approach:

Workforce transformation for Al-enabled economy



» Future Proofing Talent for Tomorrow’s Tides

Budget 2026 Updates for Talent

Changes to Employment of Locals Matters

» Extension and enhancement to Progressive Wage Credit Scheme from 2026 to 2028

» CPF contribution rates raised for workers aged above 55 to 65 from 1 January 2027

KPMG'’s insight:

» Uplifting of the wages and salaries for locals
» Providing financial support to employers




» Future Proofing Talent for Tomorrow’s Tides

Budget 2026 Updates for Talent

Changes to Employment of Foreigners Matters

» Increase in minimum qualifying salary for EP and S Pass holders from 2027

» Increase in Foreign Worker Levy (FWL) from 2028
» Increase in Local Qualifying Salary from $1,600 to $1,800

KPMG'’s insight:

» Continuation of the upward trend of minimum salary

» Increase cost of hiring work permit holders
» Businesses need to think of automation as this trend is likely to continue
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» Navigating Tax Changes

Corporate Income Tax (CIT) Rebate

r “1
CIT Rebate
» CIT Rebate of 40% of tax payable granted for YA 2026
L 1 » S$1,500 in cash payout (CIT Rebate Cash Grant) for active companies with at least one

local employee in 2025

» Maximum total benefit is S$30,000

YA 2026 Amount (S$)

Chargeable Income (before partial tax exemption) 543,676
Less: Partial tax exemption (102,500)
Chargeable income (after partial tax exemption) 441,176
Tax Payable @ 17% 75,000
Less: CIT rebate (40% of tax payable, capped at (28,500)
S$30,000 less S$1,500 CIT rebate cash grant)

Net Tax Payable 46,500



» Navigating Tax Changes

Updates on EXisting Schemes

Public Character (IPCs)
7 7

%@ TAX

7 _

250% tax deduction for
qualifying donations to IPCs

= Extend by another 3 years till 31
December 2029

Investment Allowance for

Emissions Reduction (IA-ER)
7 7

%QQ TAX

7 ]

Cessation of scheme

» |A-ER will lapse after 31 December
2026



» Navigating Tax Changes

Preferential Additional Registration Fee (PARF) rebates

L

(o

=]

Reduced PARF rebates

» Rebates for scrapping a car before its
10-year COE expires will be reduced by
45 percentage points and capped at
S$30,000

E‘ﬁﬁﬁ‘\a‘g‘f PARF rebate slashed for cars, taxis

2026

« Preferential Additional Registration Fee (PARF)
rebate reduced by 45 percentage points

« PARF rebate cap lowered from $$60,000 to
$$30,000

« Applies to all cars registered with COEs from the
next bidding exercise

Current PARF | Revised

Age of vehicle at deregistration rebate PARF rebate
(% of ARF paid) (% of ARF paid)
Not more than 5 years 75% 30%
Above 5 but not more than 6 years 70% 25%
Above 6 but not more than 7 years 65% 20%
Above 7 but not more than 8 years 60% 15%
Above 8 but not more than 9 years 55% 10%
Above 9 but not more than 10 years 50% 5%

More than 10 years

Source: Ministry of Finance, Feb 12, 2026
CNA GRAPHICS

N
=
Q
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» Navigating Tax Changes

Maritime Sector Incentive

r -1
Updated Eligibility Requirements
949 » Changes to minimum commitments for certain MSI sub-schemes from 1 January 2026
Y 7 onwards
L -

FAQ on Eligibility Requirements under the Maritime Sector Incentive (MSI)
(Revised on 1 Jan 2026)

1. What are the total business spending and headcount requirements under the MSI?

The applicant is required to meet the following minimum commitment:

Award Total business Professional
spending headcount
(at least) (at least)

MSI-Approved International Shipping | S$30mil over 5 years Not applicable
Enterprise Award

MSI|-Maritime Leasing (Ship) Award S$28mil over 5 years 3
MSI-Maritime  Leasing (Container)
Award

- 5% S$12mil over 5 years 6

- 10% S$8mil over 5 years 3
MSI-Shipping-related Support Services | Incremental S$6mil Incremental 5
Award over 5 years
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» Budget 2026 Updates

support for businesses expanding overseas

» Expenditure cap for claims which do not require » Extension of grant and enhanced support level
pre-approval increased from S$150k to S$400k

I Scope of claims which do not require pre- I I Market Readiness Assistance Grant I

approval expanded to include: = Helps companies deepen and diversify overseas
= All eligible expenses on overseas market presence
development and study trips = Enhanced cap of S$100k extended to 31 March 2029

= Enhanced support of up to 70%
= Following qualifying activities:
— Investment feasibility/due diligence studies

— Master licensing and franchising /
— Market surveys/feasibility studies I:I
— Overseas business development D D
— Production of corporate brochures for overseas

o L |



» Budget 2026 Updates

support for Al Investment

I_ Enhancement to Enterprise Innovation Scheme

Recap of existing key features:

o ™o » 400% tax deduction / allowance for 5 qualifying activities
8
g = R&D
v 0

vt i Innovation projects

IP registration

C
S
|

IP acquisition & licensing

%

Training
New in Budget 2026:
|_ _I » Addition of new category of support (Al)



» Singapore’s Incentives and Grants | DTDi

Double Tax Deduction for
Internationalisation (DTDi)



» Singapore’s Incentives and Grants | DTDi

Double Tax Deduction for Internationalisation (DTDi)

Overview

» To support companies planning to expand overseas by enabling them to leverage the DTDi scheme, which provides a 200%
tax deduction on eligible expenses incurred for international market expansion and investment development activities.

« The DTDi Scheme applies to qualifying expenditure incurred up to 31 Dec 2030.

« Automatic DTDi expenditure cap has been increased from $150,000 -> $400,000

Eligibility
* Business entity in Singapore with a primary purpose of promoting the trade of goods or provision of services.

* Project must meet the following key objectives:
v' Promotes the company's new products and services to new target market(s)
v Identifies new customers in target market(s) for the company’s existing products and services
v Promotes the company’s new products and services to existing customers
v Promotes the company’s existing products and services to existing markets so as to increase market share

» Applications must be submitted on the DTDi portal prior to starting the project.

Support

Categories 1. Market Preparation 2. Market Exploration 3. Market Promotion 4. Market Presence

S @ P Q




» Singapore’s Incentives and Grants | DTDi

Double Tax Deduction for Internationalisation (DTDi)

Non-automatic DTD

(‘: 'IZ' };{ — gggp?nies ma;l/D continue to appl}/ :o

Oor case-by-case a rova (0}
Overseas Market Overseas Investment Overseas claim double tax geduction%?r
Development Trip/Mission Study Trip/Mission i

* Qualifying expenses incurred on

/\ o qualifying market expansion and
ﬂ e investment development activities

that exceed the specified

Local Trade _ . 7
Eair Virtual Product/ service expenditure cap
Trade Fair certification
*  Expenditure incurred:
é ST i)
\ oo B e |
Oversegs advertising and Design of packaging for Advertising in local IoT 0
promotional campaigns overseas markets trade publications E-commerce Overseas trade offices
campaigns /| Employee overseas
L% 1iss =
" E o 5
Investment Master Market Production of Overseas
feasibility/ due licensingand  surveys/ corporate business
diligence studies  franchising feasibility brochures for development
studies overseas
distribution

M 22



» Singapore’s Incentives and Grants | MRA Grant

Market Readiness Assistance (MRA) Grant



» Singapore’s Incentives and Grants | MRA Grant

MRA Grant - Overview

”

Help companies to expand into new markets overseas by defraying the costs of overseas market promotion, business development and set-up

Overseas Business Development Overseas Market Set-up
(capped at S$50,000) (capped at S$30,000)

Overseas Market Promotion

(capped at S$20,000)

Identification of Potential Overseas Partners
+ Identify franchise distributors, JV partners,

Overseas Marketing & PR logistics partners, etc.
« Conducta mark.etlng / PR campaign to promote . Overseas Market Set.up
products & services In-market Business Development ; : :
» Apply for overseas incorporation, IP Protection,

« Engage in business development services o
gag P trade credit insurance

Overseas Physical & Virtual Trade Fair
+ Participate in overseas trade fairs Overseas Marketing Presence
* Deploy an employee overseas to conduct

business development

Supnortleve D fghiiy g

Business entity is registered and operating in Singapore

» [Budget 2026] From 1 April 2026, support for local SMEs will rise from the _ ; o _
current 50% to up to 70% of eligible costs. » Atleast 30% local equity held directly or indirectly by Singaporean(s) and / or
Singapore PR(s), determined by ultimate ownership

« Support capped at S$100,000 per company per new market i _
. [Budget 2026 — under EDGE] In 2H 2026, the grant will also support * [Budget 2026 — under EDGE] In 2H 2026, eligibility will be extended to local
companies to deepen activities in existing over’seas markets non-SMEs, with funding support of up to 50% of eligible costs. ‘New Market’

: condition to be relaxed.

Note: MRA is available until 31 March 2029. Each project shall not exceed 12 months. Project must not have started when applying for MRA and applications should be made at most 6 months prior to starting of project.
Company must identify a suitable vendor for the intended activities (except for OMP).

KPMG 24




» Singapore’s Incentives and Grants

Bucget 2026 updates - Lauch of EDGE Grant

From 2H 2026, Enterprise Singapore will introduce EDGE, a new grant that consolidates three More details will be *
existing business grants into a single scheme. This simplifies the application process by allowing provided when EDGE is
businesses to apply based on their intended activities, such as digitalisation, overseas expansion, launched later this year.
or improving enterprise efficiency, without needing to determine which specific grant applies.

. EDGEGant
ar ar '

Market Readiness Productivity Solutions Enterprise Development
Assistance (MRA) Grant_I L Grant (PSG) 1} | Grant (EDG) .

L

Eligibility Grant Cap

> Business entity registered in Singapore, including non- > Up to $$100,000 per year for eligible activities
SMEs » Additional support may be considered by EnterpriseSG
on a case by case basis.

KPMG 25



» Singapore’s Incentives and Grants | EIS

Enterprise Innovation
Scheme (EIS)



» Singapore’s Incentives and Grants | EIS

Enterprise Innovation Scheme

g N\

@

\]

i Y
\. 7 \ 7
1. R&D conducted 2. Registration of 3. Acquisition and 4. Training via SSG- 5. Innovation with 6. Artificial
in Singapore IP licensing of IP approved courses our Polytechnics Intelligence (Al)
rights aligned to the Skills and ITE expenditures
Framework

Annual tax deductions / allowances of 400%, each capped at S$400,000 of qualifying expenditure, for:
1) Local research and development activities

2) Registration of Intellectual Property (IP)

3) Acquisition and licensing of qualifying IP Rights'

4) Qualifying courses that are aligned with the Skills Framework

Annual tax deductions / allowances of 400%, each capped at $$50,000 of qualifying expenditure, for:
5) Innovation projects carried out with polytechnics, ITE or other qualified partners?
6) [Budget 2026] Artificial Intelligence (Al) expenditures (from YA 2027).

Option to convert 20% of total qualifying expenditure per YA across qualifying activities in lieu of tax deductions / allowances, into cash payout of up to
$$20,000 per YA (for categories 1 to 5).

"The enhanced writing down allowances and tax deductions is only applicable to businesses with annual revenue of less than S$500 million revenue in the basis period of the YA of claim
2 [Budget 2026] List of qualified partners will be expanded to include the Sectoral Al Centre of Excellence for Manufacturing for YA 2027 and YA 2028. More details to be released by mid-2026.

KPMG

27


https://courses.enterprisejobskills.gov.sg/Course_Internet/CourseList.aspx

» Singapore’s Incentives and Grants | EIS (R&D)

R&D Taxincentive (400% & 250%)

—20

@ _ Sample calculation of enhanced deductions and benefits:

>
=

EXpend Itu re. Potential incremental tax savings:
$500,000 $229,500* (45.9%) IEMEECETIEE 5500000

Additional 300% Tax Deduction for first
$400,000 of qualifying expenditure

. . " : Additional 150% Tax Deduction for first 500,000 - $400,000
First $400,000 of qualifying "\ Qualifying R&D expenditure $40('),'883 of qua”f;):]g (:X:Zr'lzﬂufer TSt $150,000 E((SE 50%) b )
R&D expenditure above $400,000

_ [($1,200,000 +
o)
Incremental Tax Benefits @ 17% $229,500 $150,000) x 17%]

$1,200,000 ($400,000 x 300%)

400% 250%
(100% base + 300% enhanced) (100% hase +150% enhanced)

KPMG 28



» Singapore’s Incentives and Grants | EIS (R&D)

Eligible Expenditure Gategories
r \ r \ 'g N\

X 4 o

\ 7 \ 7 \ 7
Staff Costs Consumables Outsourced R&D R&D cost-sharing
payments payments
Direct and supporting ltems “consumed” during 60% of outsourced payments / R&D cost-sharing payments,
manpower the project duration unless breakdown of staff cost and consumables provided

i

% Qualifying expenditure must be incurred in relation to work undertaken in Singapore

Key considerations

é‘] Amount of qualifying expenditure is net of government grants and subsidies received

KPMG 29



» Singapore’s Incentives and Grants | EIS (R&D)

R&D Definitions

Legislative Definition Beneficiary Definition

Eligibility

Companies who incur the R&D expenditures
and are the beneficiaries of the R&D activities

_ With the objective of may claim R&D tax deductions. A company
iﬁ‘czsst?’gs;?::gﬁa o a) acquiring new knowledge who benefits from R&D activities generally:
experimental study carried novelty or technical 7
out in the field of science or risk b) udsn}g thﬁ resu:s of the
technology SOy 0 oduiion o a) bears the financial burden of carrying out
improvement of materials, o
devices, products, produce, or the R&D activities; and
processes

e A A b) effectively owns and is able to commercially

| exploit the know-how, intellectual property

Exclusions or other results of the R&D activities.
x  Quality control or routine testing x  Efficiency surveys or x  Routine modifications or
x Research in the social sciences or ~ Management studies changes
the humanities x Market research or sales x Cosmetic modifications or
x  Routine data collection promotions stylistic changes

m 30



» Singapore’s Incentives and Grants | How we can help

R&D Tax Incentive under EIS

Our Value Proposition for the R&D Tax Incentive claim.

KPMG'’s dedicated R&D tax team will deliver end-to-end support across every stage of the R&D tax claim lifecycle each year.

Identification of potentially eligible
R&D projects

Meet with the Company’s relevant senior personnel (e.g.
Chief Technology Officer, Head of Department) to review
and select potentially eligible R&D projects for further
detailed technical discussions.

Education 01
Conduct workshops with the Company

and walkthrough the eligibility criteria of
the R&D tax incentive.

Our Value
Proposition

Query support 05

Assist the Company with the preparation
of responses to queries from IRAS in

03 Project qualification

Set up individual meetings/calls with the relevant
project managers to discuss the shortlisted R&D

relation to the R&D tax claim. projects.
Claim Assist in the preparation of R&D Project Descriptions &
Claim Forms to demonstrate project eligibility, and

preparation review qualifying R&D expenditure to calculate eligible
R&D tax deductions.

31



» Singapore’s Incentives and Grants | Support for Global Traders

support for Global Traders

- Global Trader Programme (GTP) & Trade Development Grant (TDG)



» Singapore’s Incentives and Grants | Support for Global Traders

Overview of support

The Global Traders Programme and Trade Development Grant (TDG) will be available to support global traders in their

expansion of activities in Singapore.

-

Global Traders Programme

To support international trade in
Singapore and encourage
global trading companies to
establish regional or global
headquarters in Singapore.

o /

&
Add-on

Trade Development Grant

new collaborations in SG.

Support growth of new company
capabilities, new trade flows and

\

/

33



» Singapore’s Incentives and Grants | GTP

Global Trader Programme (GTP)

Benefits

Qualifying
criteria

To facilitate and develop international trade activities in Singapore and to create a vibrant and conducive environment for
global trading companies to establish their regional and global trading headquarters in Singapore.

The GTP is valid until 31 December 2031.

An approved company under the GTP can enjoy a concessionary tax rate of 5%, 10% or 15% on income derived from
qualifying activities.

Incentive and support rates and tiers are awarded at the discretion of Enterprise Singapore on a case-by-case basis

The company has to be a well-established (medium or large-sized) company, which conducts international trading,
procurement, distribution and the transportation of qualifying commodities and products under the scheme

The company has successfully established a global network and maintained a good track record

The company intends to establish a regional base in Singapore for its principal offshore trading, business and support
functions. These include general and administrative management control, business and investment planning and
coordination, financial control and treasury, market development and planning, and logistics management

The company is required to fulfil certain criteria, including:

o Minimum Annual Turnover of US$100 million

o Minimum Annual Local Business Spending of S$3 — S$4 million

o Atleast 3-4 local trading professionals employed

34



» Singapore’s Incentives and Grants | GTP

Global Trader Programme (GTP)
—

e

Qualifying income under the GTP incentive include:
* Income from physical trading*

« Brokering of physical trades*

» Derivative trading income

Products that can be covered under the GTP incentive are:

» Income from structured commodity financing activities
« Treasury activities and advisory services related to mergers and

acquisitions .
*Physical trades that qualify under the GTP include re-export trade, trans-shipment trade, .
I offshore trade I

—

Electronic and electrical products

Consumer products

Industrial products

Energy commodities and products

Building and industrial materials

Agricultural commodities and bulk edible products
Metals and Minerals

Machinery components

Carbon credits

I « [Budget 2026] Environmental Attribute Certificates

PointstoNote

—

_|

)

« At a group level, the group of companies to which the GTP applicant belongs should derive 50% or more of its turnover from trading activities.
The group of companies to which the GTP applicant belongs should also derive 20% or less of its turnover from manufacturing activities.

« Minimum annual trading turnover of each individual commodity type has to be at least SGD$5M.

i
KPMG

sy

| 35



» Singapore’s Incentives and Grants | GTP

Global Trader Programme (GTP)

o ———— — — — — — — — — — — — — — — — — —
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» Singapore’s Incentives and Grants | TDG

Trade Development Grant

TDG supports Singapore’s Trade 2030 strategy to strengthen Singapore as a global trade hub.

Pre-qualifying criteria

01

g/

.r"’-

Incorporated in
Singapore

Engaged in
international physical
trading on a principal

bases

KPMG

Qualifying Expenditures
02

Companies will be supported in the following qualifying categories:

Build new capabilities Grow Trade Flows

Has substantial operations in
Singapore such as
employment, local

expenditures, and strategic
functions

0 4 Foster local collaborations
Support the setup of new \ Encourage trade flows in

trading, non-trading and sustainable or new sectors
strategic functions in
f Singapore
—/ -

Conducted continuous

trading activities
globally for the past 5 \ J
years or more Deepen collaborations with SG-
based partners that result in
strong commercial outcomes
AR

37



» Singapore’s Incentives and Grants | How we can help

Incentive Application Roadmap

Step 1: Corporate Structure/ Business
Model Planning

Analyse the corporate structure / business model in relation to
the role of the Singapore company in the Group and to address
the tax planning considerations (e.g. tax efficiency, double
taxation, transfer pricing, etc) of the corporate structure /
business model.

Step 3: Assistance with
Incentive Application

Preparation and submission of the Incentive
Application Form(s) to the government
agency.

[&

I%‘\

Step 2B: Initiate Discussions
with Government Agency

Discussions with government agency and present
business plans in Singapore.

Step 2A: Business Plan
Preparation

Preparation of a business plan on the
Company’s proposed business model, planned
operations, personnel and asset arrangements in
Singapore.

Step 4: Incentive Implementation
(Optional)

Subsequent reporting requirements to the relevant government
agency, as required.

38
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» GST InvoiceNow: Where Tax meets Tech

Overview

* E-Invoicing — Digital transformation internationally

* Rising trend of Governments worldwide using or intending to use e-
Invoicing for tax administration

* Purpose:
» Enhance tax reporting
» Enhance tax collection
» Enhance tax Compliance

E.g. e-Invoicing implementation in Malaysia effective 1 Aug 2024

KPMG

40



» GST InvoiceNow: Where Tax meets Tech

Mandatory Implementation Dates

« By 1Apr 2031, all GST-registered businesses will be required to use InvoiceNow solutions to send invoice
data to Inland Revenue Authority of Singapore (IRAS) for tax administration

 Phased approach:

Implementation Date Who it applies to

1 Nov 2025 Companies that register for GST voluntarily within 6 months of incorporation date

1 Apr 2026 All new voluntary GST registrants regardless of incorporation date or business structure

1 Apr 2028 . All new compulsory GST registrants
Existing GST-registered businesses with total annual supplies < S$200,000

1 Apr 2029 Existing GST-registered businesses with total annual supplies < S$1,000,000
1 Apr 2030 Existing GST-registered businesses with total annual supplies < S$4,000,000

1 Apr 2031 Existing GST-registered businesses with total annual supplies > S$4,000,000

*Total annual supplies refer to the total value of standard-rated, zero-rated and exempt supplies made in all the prescribed accounting periods ending in calendar
year 2025

kG .



» GST InvoiceNow: Where Tax meets Tech

Mandatory Implementation Dates (Cont'd)

By mid-2026: IRAS will inform GST-registered businesses that were registered before 2026 of their
respective mandatory implementation date

Existing GST-registered businesses may use the Excel calculator to determine their applicable
implementation date: GST InvoiceNow Implementation Date Calculator

Exclusion

Businesses excluded from GST InvoiceNow Requirement

The following groups of businesses will be exempted from the GST InvoiceNow Requirement (“Excluded
Businesses”):

1.0verseas entities (including Overseas Vendors that are liable to register for GST under the Overseas
Vendor Registration ("OVR") Pay-only regime and OVR full regime)

2.Businesses that are liable to register for GST wholly due to the Reverse Charge regime

42


https://www.iras.gov.sg/media/docs/default-source/uploadedfiles/xlsx/gst-invoicenow-implementation-date-calculator.xlsx?sfvrsn=90d62239_12
https://www.iras.gov.sg/media/docs/default-source/uploadedfiles/xlsx/gst-invoicenow-implementation-date-calculator.xlsx?sfvrsn=90d62239_12
https://www.iras.gov.sg/media/docs/default-source/uploadedfiles/xlsx/gst-invoicenow-implementation-date-calculator.xlsx?sfvrsn=90d62239_12

» GST InvoiceNow: Where Tax meets Tech

InvoiceNow Process Flow

O Streamlined transmission of customer GST invoices from supplier to
customer via Peppol Network

O Structured data format across varied finance systems
U Electronic storage; reduced data retention cost
O Improved Cash flow management
O Global customer/supplier network on Peppol
(") InvoiceNow Network(®)
SUPPLIER CUSTOMER
Exchange e-invoicing -
@ data without human @
intefvemntion
‘[7 ligi EE .[' lgi
=] I =]
SENDING REGEIVING
ACCESS POINT ACCESS POINT

KPMG

Source: IRAS | GST InvoiceNow Requirement

GST InvoiceNow for Tax Administration

1
1 \
iny’ / \
ﬁ":’z")g:;l zw E 2 B Customer’s
/ ’ InvoiceNow

Solution gUPPLIER . CUSTOMER Solution
/ \
,/ Send Send %
/  sales purchase '\
/  invoice invoice \\
!/  datato data to \

/ IRAS IRAS Y
II \\\

o)

-

/ SN

L% tigs '/ . L 1ins
=] I =] I
SUPPLIER’S via I:VOI:ETI?WPM Sirﬁapore, wril(ich CUSTOMER’S
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https://www.iras.gov.sg/taxes/goods-services-tax-(gst)/gst-invoicenow-requirement

» GST InvoiceNow: Where Tax meets Tech

GST InvoiceNow - Types of submission to the IRAS

Within
InvoiceNow

Network __

Outside

InvoiceNow—

Network

KPMG

Type of
submission

Description

Peppol/
Solution-
extracted
invoice

Submission
method

Type 1A Supply transaction Peppol invoice Peppol
Submission made by the supplier submission
; within the InvoiceNow method
(Supplier) it
Type 1B Corresponding Solution- Solution-
Submission @ purchase transaction extracted extracted
received by the invoice submission
(CUStomer) customer within the method
InvoiceMow network
from the supply
transaction under Type
1A Submission above
Type 2 Supply transaction Solution- Solution-
Submission made outside the extracted extracted
(Supplier) InvoiceMow network invoice submission
method
Type 3 Purchase transaction Solution- Solution-
Submission @ made outside the extracted extracted
InvoiceNow network invoice submission
(Customer) method
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» GST InvoiceNow: Where Tax meets Tech

Fundings and supports

For GST-registered businesses transitioning to InvoiceNow, the Government, through
IMDA and IRAS, will provide additional support to keep onboarding costs low and
manageable.

For SMEs:

* Free-of-charge InvoiceNow-Ready Solutions are available until Mar 2031.

« Anew grant of up to $1,000 will be introduced for SMEs to defray any operational costs
of adopting InvoiceNow-Ready Solutions.

« SMEs can also tap on the existing Productivity Solutions Grant to defray up to 50% of
the eligible software subscription costs.

For larger businesses:

* The progressive implementation approach provides these businesses more time to sync
the necessary updates with their software refresh cycles.

« Anew grant of up to $5,000 will be provided for early adopters.

kG -



» GST InvoiceNow: Where Tax meets Tech

Scope of GST InvoiceNow and Transmission Due Date

~
Jo

Scope of GST InvoiceNow Requirement

Transactions where invoice data' transmission to IRAS is mandatory:

Standard-rated supplies (POS supplies data can be aggregated) e.g.
local sales of goods and services, supplies under Gross Margin
Scheme/ Discounted Sales Price Scheme

Zero-rated supplies

Exempt supplies for sales/ lease of residential properties and local
sales of investment precious metal

Standard-rated purchases on which input tax claims are made or will be
made (Petty cash purchase data can be aggregated)

Zero-rated purchases for export of goods and international services

KPMG

Due date to transmit invoice data to IRAS

« Date in which the relevant?2 GST return is filed; or

 Filing due date of the relevant* GST return

Tinvoice data includes documents that serve as bill for payment e.g. tax invoice,
sales invoice, simplified tax invoice, serially numbered receipts, DN, CN

2relevant GST return refers to the GST return with an accounting period

pertaining to the time of supply of the invoice issued / date shown
on the supplier’s tax invoice
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» GST InvoiceNow: Where Tax meets Tech

Transactions that need not be transmitted to the IRAS

» Out-of-scope supplies

Standard-rated supplies where tax invoice are not required to be
issued e.g. deemed supplies

Zero-rated supplies of non-sale exports, exempt supplies of
financial services and digital payment tokens that qualify for zero-

__rating

« Exempt supplies of financial services and digital payment tokens

* Reverse charge transactions

* Non-taxable purchases

* Reverse charge purchases

* Imports

However, businesses have the option to transmit the
abovementioned invoice data to the IRAS
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» GST InvoiceNow: Where Tax meets Tech

Mandatory Data Elements (MDES)

« MDEs must be present in invoice data sent to the IRAS

* In line with the existing GST content requirements of a tax invoice and other invoices under Regulations 11 and
13 of the GST (General) Regulations and facilitates the use of the data for tax administration purpose

Supplier Details Customer Details

» Supplier Endpoint ID » Supplier Name * Customer EndpointID + Customer Address —
Address Line 1

» Supplier Scheme ID * Supplier Address —  Customer Scheme ID + Customer Address
Address Line 1 Postal Code

* Supplier ID* * Supplier Address — * Customer ID* * Customer Address —
Postal Code Country Code

*  Supplier GSTN* * Supplier Address — * Customer Name
Country Code

» SupplierTaxScheme ID



» GST InvoiceNow: Where Tax meets Tech

MDEs (cont’d)

Invoice Details

« Customisation ID * Invoice Line ldentifier * Item GST Category Tax + Subtotal GST category Tax
Scheme ID Scheme ID

» Profile ID * Item Name * Invoice Line Net * Subtotal GST Category Rate
Amount

 Doc UUID * Unit * Sum of Invoice Line + Total GST Amount
Net Amount

* Invoice Number * Quantity + Subtotal GST Category <+ Total Invoice Amount without
Amount GST

* Invoice Issue Date * Item Net Price » Subtotal GST Category <+ Total Amount with GST

Taxable Amount

» Invoice Type Code » Item GST Category Code » Subtotal GST Category + Amount Due for payment
(i.e. Invoice or CN) Code
* Invoice Currency Code * Item GST Category Rate



» GST InvoiceNow: Where Tax meets Tech

MDEs (cont’d)

Credit Note Details

e Customisation ID

* Profile ID

« Doc UUID

* Credit Note Number

* Credit Note Date

* Invoice Type Code (i.e. invoice

or CN)

* Jtem Name

e Unit

Quantity

KPMG

Credit Note Currency Code

Credit Note Line Identifier

Item Net Price

ltem GST Category Code

ltem GST Category Rate

ltem GST Category TaxScheme ID

Subtotal GST Category Amount

Subtotal GST Category Taxable
Amount

Credit Note Line Net
Amount

Sum of Credit Note Line
Net Amount

Subtotal GST Category
Code

Subtotal GST Category
Tax Scheme ID

Subtotal GST Category
Rate

Total GST Amount

Total Credit Note Amount
without GST

Total Credit Note Amount
with GST
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Getting Ready for GST InvoiceNow and Beyond
Estimated Duration: 12 months from Preparation to Go Live

@ Preparation - Impact Assessment

Review the regulatory requirements and
impact to business footprint, entity profiles and

scenarios.
a. Assess GST registration liability and timing
to register (for non-GST registrant)
b. Impact Assessment using KPMG
Analytical Tools
+ MDE/ tax code compliance
assessment
+ Key GST risk analysis
» Vendors and Customers Peppol
registration checks
c. GST Healthcheck
d. Systemic control and tax logic review
e. Seeking clarification/concession from

IRAS/ IMDA, where applicable

@ Testing and Implementation Support
Support e-invoicing solution deployment

©,

aﬁ

@

Planning & Strategy

house/ global/ local vendor), implementation plan, RACI Evaluate and select e-invoicing solution,
and governance controls. including Peppol ID registration using UEN

Develop e-invoicing and digital reporting strategy (e.g. in- El @ Solution selection

a. Implementation strategy, roadmap and RACI a. Vendor evaluation and assessment (for
b. Indirect Tax governance controls review InvoiceNow Solutions Vendor and/or
Access Point Service Provider)

= »

(5) Go Live and Business As Usual (BAU)
Roll-out and ensure timely and smooth

a. Validation checks of systemic controls transmission of invoice data to IRAS in alignment
b. Checklist for Users Acceptance Test with GST return filing deadlines

c. Helpdesk support

d. Testing support, including government portal submission test

a. First filing support
b. Helpdesk support

m © [year] [legal member firm name], a [jurisdiction] [legal structure] and a member firm of the KPMG global organization of independent member firms affiliated with KPMG Document Classification: KPMG Public 51
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Early Adopters Benefits

E-invoicing requirement is new to most businesses. Starting early has its advantages. Be prepared
before the mandatory implementation date.

Benefits
« Manage costs and timeline:

»> Between software upgrades, integration, and training, the upfront investment can feel steep, especially for
ﬁ SMEs. Seize the opportunity when grants are still available. Start early by creating a budget

Involvement of IT team early as they often have other priorities

>
8 8 » When e-invoicing becomes mandatory, everyone rushes at once. Surge drives up demand - vendor capacity
stretched - increases costs. Adopt sooner can be cost efficient

«  Sufficient time to engage all affected stakeholders and identify relevant systems:

» Map out the processes and identify issues early e.g. system and manpower limitation, interface issues, gaps in
' invoice elements

» ldentify internal stake holders other than Tax and IT team e.g. CS/ Finance team issues invoices

\, » ldentify systems that may be affected e.g. multiple systems, invoices issued by system, manual invoices,

» Any gaps or issues — sufficient time to consult IRAS/ IMDA
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Encourage clients to be early adopters (cont'd)

Benefits (cont’d)

Streamlined processes:

» InvoiceNow Ready Solutions (“IRS”) enable direct transmission of e-invoices in a structured data format across different
financial systems.

» Reduces manual work.

Reduced errors and cost:

» IRS reduces manual processes, e-invoice data recorded and maintained electronically. Built-in validation checks (e.g.
vendor registration status checks)

» Reduces storage and retrieval costs.

Improve cashflow management:
» Facilitates quicker invoice processing and payment

Faster refund. Faster conclusion of GST audits
» IRAS has the invoice data, able to verify information without contacting businesses
(unless discrepancies are noted)

m 53



» GST InvoiceNow: Where Tax meets Tech
GST compliance perspective
Focus on accuracy of data transmitted to the IRAS

Ensure information supporting the GST return reporting figures are correct before transmitting
to the IRAS, as certain analytic review may be performed

Improve GST compliance

* Perform review of key GST risk areas via Analytical Tool

* Review GST systemic controls
* Accuracy of mapping of transactions
* Correct classification of tax codes

e GST treatment of transactions and documentary compliance based on GST legislation and
IRAS published guidelines

 Completeness of data extracted for transmission (e.g. parameter check, extraction from
correct sources)

e Conduct pre-filing review for first GST return after GST InvoiceNow implementation =

© 2026 KPMG Services Pte. Ltd. (Registration No: 200003956G), a Singapore incorporated company and a member firm of the KPMG global organization Documen t Classification: KPMG Public
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» GST InvoiceNow: Where Tax meets Tech

GST compliance perspective (cont'd)

Common GST errors

Supplies

Incorrect classification of tax code

Invalid tax invoice format (foreign currency denominated tax invoices)
Late reporting of supplies

Incorrect GST treatment of counter-supplies

s w e

Tax discrepancies: Computed output tax vs declared output tax

Purchases

1. Claiming of blocked input tax disallowed under Regulations 26 and 27 of the GST (General)
Regulations

2. Invalid supplier’s tax invoice format

3. Duplicate input tax claims

4. Early claiming of input tax

5. Tax discrepancies: Computed input tax vs declared input tax
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» GST InvoiceNow: Where Tax meets Tech

GST Analytical Tool

KPMG

Indirect Tax Risk Analytics
Risks & Opportunities

Disclaimer

The content presented in the dashboard is for discussion purposes only and is not intended to be "written advice concerning one or more
Federal tax matters"”. To the extent that you decide to act, or not to act, based on any information contained in this document, you acknowledge
that the information was prepared based on facts, representations, assumptions, and other information you provided to us, the completeness
and accuracy of which we have relied on you to determine. In addition, the information contained herein is based on tax authorities that are
subject to change, retroactively and/or prospectively, and any such changes could affect the observations made or any conclusions reached that
are contained herein.

You (and your employees, representatives, or agents) may disclose to any and all persons, without limitation, the tax treatment or tax structure,
or both, of any transaction described in the associated materials we provide to you, including, but not limited to, any tax opinions, memoranda,
or other tax analyses contained in those materials. The advice or other information in this document was prepared for the sole benefit of
KPMG's client and mav not be relied ubon bv anv other person or oraanization. KPMG / KPMG International Services Limited accepts no

Click to start

© 2024 Copyright owned by one or more of the KPMG International entities. KPMG International entities provide no services to clients. All rights reserved. KPMG refers to the global organization or to one or
more of the member firms of KPMG International Limited (“‘KPMG International”), each of which is a separate legal entity. KPMG International Limited is a private English company limited by guarantee and
does not provide services to clients. For more detail about our structure please visit home kpmg/governance
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» GST InvoiceNow: Where Tax meets Tech

GST Analytical Tool (cont'd)

Opportunities

$19.89K

S$ GST for Invoices w/o Claims

$19.89K

Potential Underclaim S$ GST

Opportunities

$535.79

S$ GST for Duplicates Invoices

$535.79

Potential Overpay S$ GST

$1.15M

Net S$ GST Claimable or (Payable)

$722.57K

Potential Overclaim S$ GST

$246.39K

Potential Underpay S$ GST

Purchases

Summary

Supplies

-$948.52K

S$ GST Claims

$706.38K

Risks
>

S$ GST for Incomplete Invoices

$723.23

S$ GST for New Suppliers

S$ GST Payments

9

Risks

$204.18K

S$ GST for Foreign Invoices

$9.2K

S$ GST Discrepancy

9

Potential Overcharged or (Undercharged) S$ GST

$10.8K

9

S$ GST for Duplicate Invoices

$12.5

S$ GST Discrepancy

-

$2.89K

S$ GST for New Customers

9

9

$338K

S$ GST for Block Expenses

$296K

S$ GST for Early Claim

$33K 2

Estimated S$ GST for Local Invoices w/o GST

$592.88

S$ GST for Late Disclosure
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Agenda

01 02 03

Latest Export Control US Tariff Updates Compliance Cases
Updates in APAC

04 05 06

Best Practices Singapore Business Q&A
Adaptation Grant (BAG)
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Latest Export Gontrol Updates for APAG

Internal Compliance

DualUse Military Goods Catch-All

Program (ICP)

Catalogue of Dual-Use ltems and Technologies Subject to
Import and Export Licence Administration (2026)
Effective: 1 January 2026

China

Banned exports of dual use items to 20 Japanese entities
Effective: 24 February 2026

DTl Memorandum Circular No. 25-20 — Stricter export controls
on re-export/reassignment of strategic goods (STMO

PhI|IIJI]II]BS authorization, end-use and record-keeping)
Effective: 18 Dec 2025
Updates to the Strategic Goods Control Order 2025, elevating
expectations for robust ICP and KYC processes
. Effective: 1 December 2025
Singapore

NEA to phase out selected Persistent Organic Pollutants (POPSs)
Effective: 16 December 2026

Tightened controls on dual-use items, based on the EU list, with
an e-classification system and licence application available by
end-2025

Product self-classification: starts 1 October 2025

Licensing requirements: early 2026

Thailand

Decree 259/2025/ND-CP establishes Vietnam’s national
strategic trade control (STC) framework and regulates
management and licensing

Effective: 10 October 2025

Vietnam

m 60



US Tariff Updates - Ending IEEPA Tariffs

Updates

U.S. Supreme Court’s ruling
invalidates IEEPA tariffs on 20
February 2026

IEEPA tariffs include Reciprocal
tariffs tied to trade deficits

Collection of these tariffs will be
ceased starting 24 February 2026

Trump imposes new 10% global
tariffs (under Section 122), effective
24 February 2026

Latest news potential increase
tariffs to 15%

Implication to Businesses

What businesses should do now

Consolidate previous imports subject to IEEPA tariffs
Refunds process are still unclear
Assess exposure/opportunity for potential duty

Track transactions falling under the new tariffs under Section
122 / 301 authorities

Review existing contracts, and supply-chain assumptions

Impact:

Potential tariff refunds (savings opportunities) — US
Customs is developing an electronic refund filing system,
expected to be available in the next 45 days.

Ongoing tariff uncertainty
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Which tariffs are still in effect?

Steel Copper
Aluminum Lumber
Autos Cabinetry

(passenger & light trucks) *50% starting 1 January 2027

Auto Parts Upholstered Furniture

*30% starting 1 January 2027

10%- 25% =—=1 Medium- and Heavy-Duty Vehicles Semiconductor Articles

1.5-100% China 301
KPMG




Watchlist

Section 232 (Potential)
Pharmaceuticals Aircrafts

o(}% Polysilicon % Medical Equipment

©
& >
i

Drones N Robotics

Critical Minerals
*In Negotiations

Section 301 (Potential)

&E3  china Maritime
\ —/  *Section 301 maritime investigations are suspended until 10
November 2026




Risk Mitigation & Business Adaptation

Tariff measures may change due to court rulings or policy shifts

Duties are assessed and paid based on rules in force at import

Subsequent changes do not automatically result in refunds

When Duties Were Already Paid

Past import declarations generally remain final

Any refund or duty drawback is procedural,
evidence-based, and uncertain

Recovery (if any) depends on eligibility,
documentation, and future guidance

Planning Ahead

Review contract clauses, disclaimers and provisions

Use conservative duty assumptions — treat recovery
as upside, not baseline

Maintain recovery-ready documentation and import
records

Strengthen customs controls (classification, origin,
valuation, record-keeping)

Prepare for continued trade policy volatility under
alternative measures
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Case Study - HS Glassification

HS Code Misclassification — USD 22M Penalty
A multinational industrial engineering company submitted false customs declarations
over several years

Higher-duty items (e.g. stainless steel pipes) declared as lower-duty items (e.qg.
carbon steel)

Misclassification was systematic, not a one-off error

Resulted in underpayment of customs duties, including antidumping and
countervailing duties

A whistleblower (internal employee) reported the conduct

U.S. authorities investigated under the False Claims Act

Consequences

USD 22+ million settlement with the U.S. government

Case resolved as customs fraud / duty evasion

Whistleblower awarded ~USD 3.7 million

Demonstrated that HS code errors can trigger severe financial and legal
exposure, even without criminal charges

Qui Tam Whistleblower Awarded $3.7 Million as U.S. Settles with German Engineering Firm for Ducking Customs Import

Duties | Mark A. Strauss Law

KPMG
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Case Study - Export Gontrol

US Sanctions on Singapore-Based Firms (Russia-Related Trade)

The United States sanctioned five Singapore-based companies. Actions included:

« Exporting high-priority technology items (e.g. motherboards, power supply
systems) to Russia

« Participation in a shipping network that helped Russia’s largest LNG producer
procure vessels for its operations

The firms were identified as part of networks operating through third-country

jurisdictions to support Russia’s military-industrial base

Conseqguences

Companies were added to the US Treasury’s Specially Designated Nationals (SDN)

List

Resulting impact:

» Severe restrictions on dealings with US persons and the US financial system

« Heightened enforcement scrutiny on Singapore-based trading and logistics firms

« Case highlights that sanctions exposure can arise even without direct
dealings in sanctioned countries

Five Singapore-based firms sanctioned by the US for enabling Russia's war effort - CNA

KPMG
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Case Study - Country of Origin

Falsification of Certificates of Origin

» Alogistics coordinator altered a legitimate CO issued by the Singapore International
Chamber of Commerce (SICC)

* Individual has admitted she had acted out of convenience and concern over delays
in obtaining official COs from SICC in time to meet shipment deadlines

» Key details were falsified, including: Consignee names, Goods descriptions, CO
reference numbers

« 17 falsified COs were used for exports;
23 additional falsified COs were considered during sentencing

» Offences were uncovered after SICC detected suspicious COs and reported the
matter to Singapore Customs

Consequences
* Fine of SGD 150,000 imposed by the State Courts
» Total goods involved:
* SGD 2.01 million (17 charged COs)
« SGD 2.77 million (additional COs taken into consideration)
« Court emphasised that Certificates of Origin are critical to trade integrity

2025 06 30 media release.pdf

KPMG
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Best Practices: Leveraging Al for Strategic Impact

b

HS Classification
= Risk of misclassification

= Absence of a centrally
maintained classification
database

How can Al help?

=  Support goods
classification using Al-
assisted suggestions with
human validation

= Enable automated flagging
system to identify missing
data or inconsistencies

Export Control
Screening

* Time consuming manual
screening processes

 Difficulty keeping pace with
regulatory updates

How can Al help?

= Perform Al-driven
screening for real-time risk
detection

= Establish Al-enabled
monitoring system to
ensure no lapse in controls
and prevent any manual
changes.

Country of Origin
Determination

= [naccurate origin
determination

= Lapse in maintenance of
origin validity period
How can Al help?

= Support centralised origin
determination calculations

= Centralise origin data to
ensure accuracy and audit
readiness

Hi
STs
H .

Role of Technology

Automated data management
enhances:

Data quality and
consistency

Timeliness of compliance
documentation

Strength and traceability/
audit trails

Al-enabled monitoring
supports real-time,
risk-based decision-making

Continuous staff training
remains essential alongside
technology
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Best Practices: What should you consider?

PLAN FOR

GROWTH

CHECK YOUR PERFORM

01 DATA 02 fﬁﬁc}* 03 SCENARIO 04 g pisk

MITIGATION

HYGIENE PLANNING




Singapore Business Adaptation Grant (BAG)

Amountin 2025 Enhancements in 2026

Support level: Enhanced support levels (from 1 April 2026):
» Up to 50% of eligible costs for SMEs » Up to 70% of eligible costs for SMEs
» Up to 30% for non-SMEs * Up to 50% for non-SMEs

What does the grant cover?

Maximum funding cap: S$100,000 per enterprise (total, across all approved projects)
Grant availability: From 7 October 2025 to 6 October 2027

Scope of Funding:

* Free Trade Agreement and Trade Compliance

» Legal and Contractual Advisory

» Supply Chain Optimisation and/or Market Diversification

» Reconfiguration* (Manufacturing relocation & supplier changes to new markets only)
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Beinfront

Our awards and recognitions reflect
our drive to be in front — setting the
benchmark for excellence, innovation,
and impact.

For more details on our tax services, please click here.
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kpmg.com.sg
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